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Accounting & Auditing Developments 

AUDIT OFFICE UPDATE 
Special Report No. 82
Head of Agency Contract Renewal 
Auditor-General Mike Blake has reported to Parliament on his audit of Scott 
Gadd’s employment contract renewal as Head of the abolished Depart-
ment of Environment, Parks, Heritage and the Arts. 

Mr Blake concluded: “other than a change to the contract term, the renewal 
… complied with his existing contract, was consistent with the process 
used for similar contracts and was in the public interest.”

However, the audit made four recommendations aimed at improving and 
clarifying initial contract wording and renewal processes. “Any decision to 
offer a contract renewal should be preceded by a performance assessment 
and an offer of renewal should lapse unless formally accepted within a 
specified timeframe” he said

The full report is available from: 
www.audit.tas.gov.au/publications/reports/specialreport

Staff Movements
Tina Wang has been promoted to Graduate Financial Auditor

Jon Parkes has transferred to TAO from DEPHA as a Principal Financial 
Auditor.

Congratulations to all staff on their new positions. 

ACCOUNTING UPDATE 
Australian Accounting Standards Board (AASB) Pronouncements 
New Compiled Standards 
The following standards compiled for the amendments made by AASB 
2008-12 were released: 

•	 AASB 7 ‘Financial Instruments: Disclosure’ 
•	 AASB 139 ‘Financial Instruments: Recognition and Measurement’ 
•	 AASB 2008-10 ‘Amendments to Australian Accounting Standards - Re-

classification of Financial Assets’. 

Source: AASB website.

AASB Exposure Drafts and Projects 
ED 183 ‘Management Commentary’ 
This exposure draft incorporates IASB ED 2009/6 ‘Management Com-
mentary’ (a proposed non-mandatory framework). The ED proposes to 
help entities prepare and present a narrative report, often referred to as a 
‘management commentary’. 

ED 183 is available on the AASB website and submissions to the AASB are 
due by the 31 December 2009. Submissions to the IASB on ED 2009/6 are 
due by 1 March 2010. 

Source: Accounting & Assurance News Today (ANT) Issue 29 (24 July 2009). 

ED 184 ‘Financial Instruments: Classification and Measurement’ 
This exposure draft reflects IASB ED 2009/7 ‘Financial Instruments: Clas-
sification and Measurement’. 

ED 2009/7 proposes to improve financial instruments accounting by re-
ducing the complexity of classification and measurement of financial 
instruments. This will make it easier for investors to understand financial 
statements. 

The proposed changes include: 
•	 the removal of the four existing classifications 
•	 the introduction of criteria for two classifications - fair value and am-

ortised cost 
•	 a classification in which fair value changes and dividend income for 

equity instruments not traded by the entity will be recognised in other 
comprehensive income instead of in profit and loss 

•	 the removal of the cost exemption for equity instruments where there 
is no quoted market price in an active market and the fair value cannot 
be reliably measured 

•	 the removal of the splitting rules for embedded derivatives. 

The IASB held two live web presentations, which are available on the IASB 
website. A copy of the exposure draft, basis for conclusions, changes re-
quired to other standards and more details on the financial instruments 
project as a whole are available on the IASB website. 

ED 184 is available on the AASB website and submissions to the AASB are 
due by 17 August 2009. Submissions to the IASB on ED 2009/7 are due by 
14 September 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 29 (24 July 2009) 
and GAAP Alert No.11/2009. 

ED 185 ‘Rate-regulated Activities’ 
This exposure draft reflects IASB ED 2009/8 ‘Rate-regulated Activities’. 
ED 2009/8 proposes to establish how assets and liabilities resulting from 
rate-regulated activities should be recognised and measured under IFRS. 

ED 185 is available on the AASB website and submissions to the AASB are 
due by 9th October 2009. Submissions to the IASB on ED 2009/8 are due 
by 20 November 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 30 (30 July 2009). 

AASB to start work on not-for-profit standard 
The AASB is starting work on a project titled ‘Presentation and Disclosures 
by Private Sector Not-for-Profit Entities’. 

This project has received special funding from the government and arises 
out of the findings of the Senate Economics Committee’s inquiry into dis-
closure regimes for charities and not-for-profit organisations. 

For more information, go to the AASB website. 

Source: Accounting & Assurance News Today (ANT) Issue 29 (24 July 2009). 

AASB Meeting Highlights – 29-30 July 2009 
At its meeting, the AASB discussed the following: 

•	 Financial Instruments – Derecognition – The Board reviewed sub-
missions on ED 177 ‘Derecognition’ (‘Proposed Amendments to AASB 
139 and AASB 7’), which incorporated IASB ED/2009/3. ED 177 sought 
comment on two approaches to replace the existing derecognition 
requirements. The Board agreed its submission to the IASB would 
express support for the alternative approach, based on its consistency 
with the Framework. 

•	 Financial Instruments – Own Credit Risk in Liability Measurement - 
The Board considered its submission on IASB DP/2009/2 ‘Credit Risk in 
Liability Measurement’. The AASB’s tentatively decided its submission 
should include a comment that consideration of credit risk in measur-
ing liabilities cannot be resolved without addressing the meaning of 
a chosen measurement basis. 

•	 Financial Instruments – IAS 39/AASB 139 – The Board considered pre-
liminary comments on ED 184 ‘Financial Instruments: Classification and 
Measurement’. They also decided to seek responses from constituents 
to be collated for the IASB ‘Request for Information Impairment of Fi-
nancial Assets: Expected Cash Flow Approach’ (Expected Loss Model). 

•	 Fair Value Measurement - The Board considered preliminary com-
ments on ED 181 ‘Fair Value Measurement’, for the purpose of drafting 
its submission to the IASB on ED/2009/5 ‘Fair Value Measurement’. The 
Board tentatively decided that its submission should express agree-
ment with the ED’s proposal to define ‘fair value’ as an exit price. 

•	 Differential Reporting – The Board considered ITC 12 ‘Request for 
Comment on a Proposed Revised Differential Reporting Regime for 
Australia and IASB Exposure Draft of A Proposed IFRS for Small and 
Medium-sized Entities (SMEs) and tentatively decided that an alterna-
tive reporting regime might be necessary if the IFRS for SMEs is con-
sidered inappropriate in the Australian context. 

•	 Income Tax – The Board reconsidered its draft submission to the IASB 
on IASB ED/2009/2 ‘Income Tax’. The AASB decided to express support 
for the objectives of IASB ED/2009/2 but still has some concerns about 
the proposals. 

•	 IPSASB/IFRS Convergence – The Board considered and approved 
submissions to the following: 
•	 IPSASB ED 40 ‘Intangible Assets’ 
•	 IPSASB ED 41 ‘Entity Combinations from Exchange Transactions’ 
•	 IPSASB EDs 37, 38 and 39 on Financial Instruments presentation, 

recognition and measurement and disclosures. 

•	 Project Proposal – Disclosures by Private Sector Not-for-Profit Enti-
ties - The Board decided to initiate the project ‘Disclosures by Private 
Sector Not-for-Profit Entities’. The project will focus on disclosures that 
Australian Accounting Standards do not currently require of private 
sector not-for-profit entities that should be required. 

•	 GAAP/GFS Harmonisation – Entities within the GGS - The Board 
considered a draft Progress Report to the FRC that will ask the FRC to 
reconsider its broad strategic direction in relation to Phase 2 of the 
AASB’s GAAP/GFS Harmonisation project. The AASB has been unable 
to find evidence that Phase 2 of the project is supported by user needs. 
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•	 Policy for Modifying IFRSs for Not-for-Profit Entities - The Board 
considered the responses received on the draft ‘Process for Modifying, 
or Introducing Additional Requirements to, IFRSs for PBE/NFP’, issued 
for comment jointly with the New Zealand FRSB. The Board agreed the 
draft be revised for comments received and fundamental issues raised 
by some constituents be considered. 

•	 Late-emerging IASB issues - The IASB is considering an amendment 
to IAS 19 ‘Employee Benefits’ in respect of the discount rate applied 
to long-term employee benefit liabilities. The proposal is to remove 
reference to the government bond rate and require the use of a rate 
determined from the yield on corporate bonds. 

•	 Emissions Trading - The Board received an education session from 
Mike Loudon and Peter Gibson from the Australian Government’s De-
partment of Finance and Deregulation on accounting for an Emissions 
Trading Scheme from the issuer’s perspective. 

•	 Annual Improvements - The IASB will soon issue an ED in respect of 
its proposed 2009-10 ‘Improvements to IFRSs’ and the Board agreed to 
issue an ED as soon as feasible after the IASB has issued its ED. 

•	 Interpretations - The Board reviewed the Interpretation issues in 
progress and noted the new topics being considered by IFRIC. The 
Board also discussed the authoritative status of IFRIC and IASB staff 
papers and Updates. 

•	 Standard Business Reporting - The Board received a briefing from 
Paul Madden - Program Director, Standard Business Reporting Initia-
tive - on the purpose and objectives of the Initiative. 

For more information, go to the AASB website. 

Source: AASB Action Alert, Number 127 (31 July 2009). 

AUDITING UPDATE 
Auditing and Assurance Standards Board (AUASB) 

AUASB Meeting Highlights – 20-21 July 2009 

At its meeting, the AUASB discussed the following: 

•	 ASA Redrafting (Clarity Format) – The Board received a further 
progress report on the ‘Clarity’ project and noted that the project is 
on-track for completion, as planned, for October this year. 

•	 Clearance of Redrafted Auditing Standards - The Board considered 
final versions in ‘Clarity’ format of the following proposed Auditing 
Standards: 
•	 ASA 210 ‘Agreeing the Terms of Audit Engagements’ 
•	 ASA 265 ‘Communicating Deficiencies in Internal Control to Those 

Charged with Governance and Management’ 
•	 ASA 402 ‘Audit Considerations Relating to an Entity Using a Service 

Organisation’ 
•	 ASA 505 ‘External Confirmations’ 
•	 ASA 501 ‘Audit Evidence – Specific Considerations for Inventory 

and Segment Information’ 
•	 ASA 508 ‘Audit Evidence – Specific Considerations for Litigation 

and Claims’ 
•	 ASA 620 ‘Using the Work of an Auditor’s Expert’ 
•	 ASA 710 ‘Comparative Information – Corresponding Figures and 

Comparative Financial Reports’. 

•	 Revision and Withdrawal of Guidance Statements - The Board 
considered the drafts of proposed Guidance Statements to replace 
the following: 
•	 AGS 1052 ‘Special Considerations in the Audit of Compliance Plans 

of Managed Investment Schemes’ 
•	 AGS 1058 ‘Auditing Mortgage Investment Schemes’ 
•	 AGS 1032 ‘Audit Implications of Accounting for Investments in As-

sociates’ 
•	 AGS 1040 ‘Franchising Code of Conduct – Auditor’s Reports’. 

•	 Projects in Progress - The Board received updates on the following 
projects: 
•	 Specified Assurance Procedures 
•	 Fundraisings, Comfort Letters and Privity Letters Requests 
•	 Bank Confirmation Requests. 

•	 Standard Business Reporting - Mr Paul Madden - Program Director, 
Standard Business Reporting (SBR) Initiative - presented to the AUASB 
on the progress of the SBR program. 

•	 National Greenhouse and Energy Reporting Scheme (NGERS) and 
Carbon Pollution Reduction Scheme (CPRS) - The Board received an 
update on the proposed draft NGERS ‘Audit Determination’. 

•	 International Matters - The Board noted the latest International 

Update on the activities of the IAASB and other national auditing 
standards setters for the month of June 2009. 

•	 Water Accounting Standards Board (WASB) - The Board noted the 
presentation of the WASB regarding Water Accounting Standards de-
velopments and expressed interest in discussing further Assurance of 
Water Accounting Reports. 

•	 Draft Audit Guidelines for Electricity, Gas and Water Licenses - The 
Board noted the AUASB’s written response on the draft ‘Audit Guide-
lines for Electricity, Gas and Water Licenses’ issued by the Economic 
Regulation Authority. 

For more information, go to the AUASB website. 

Source: Meeting Highlights 20-21 July, AUASB Website. 

ASIC UPDATE 
ASIC consultation on margin lending reforms
 
ASIC has now released Consultation Paper 112 ‘Dispute resolution require-
ments for consumer credit and margin lending’, which outlines proposals 
designed to ensure that consumers have timely access to dispute resolu-
tion if they have a problem with consumer credit or margin lending. 

For more information, go to the ASIC website. 

Source: Accounting & Assurance News Today (ANT) Issue 30 (31 July 2009). 

Reports 
The following reports are available at www.asic.gov.au: 

•	 Report 161: Market assessment report: EBS Service Company Limited 
•	 Report 163: Market assessment report: Yieldbroker Pty Limited 
•	 Report 164: Market assessment report: Bloomberg Tradebook Australia 

Pty Ltd. 

LEGISLATIVE UPDATE 
Department of Climate Change (DCC) Exposure Draft 
The DCC has released the draft ‘National Greenhouse and Energy Report-
ing Amendment Regulations’ 2009 and the draft ‘National Greenhouse 
and Energy Reporting (Audit) Determination’ 2009 for public comment. 
This draft legislation will establish (along with the National Greenhouse 
and Energy Reporting Amendment Bill 2009 before Parliament) the green-
house and energy audit framework for the verification and assurance of 
reports provided by reporters under the National Greenhouse and Energy 
Reporting Act 2007 and the proposed Carbon Pollution Reduction Scheme. 

The draft Amendment Regulations include the requirements to be a regis-
tered greenhouse and energy auditor, while the draft Audit Determination 
covers the requirements to be met by auditors in conducting and reporting 
on greenhouse and energy audits. 

The EDs is available on the Department of Climate Change website and 
comments are due to the DCC by 28 August 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 30 (31 July 2009). 

Corporations Amendment (Improving Accountability on 
Termination Payments) Bill 2009 
This Bill improves and strengthens the existing regulatory framework re-
lating to the payment of termination benefits to company directors and 
executives. 

Key features of the bill include: 

•	 expanding of the scope of the requirements relating to termination 
benefits to include senior executives or key management personnel 
of a disclosing entity 

•	 broadening the definition of ‘benefit’, including a requirement for a 
broad interpretation of the term ‘benefit’ and a requirement that the 
substance should prevail over its legal form 

•	 new regulation-making powers to specify what types of payments are, 
or are not, a termination benefit, and to define ‘base salary’ 

•	 the immediate repayment of unauthorised termination benefits with 
an increase in the penalty provisions 
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•	 retention of the existing requirement for the giving of the benefit to 
be approved by a resolution passed at a general meeting. 

For more information see the Bill on the Commonwealth Parliamentary 
website. 

Source: GAAP Alert 11/2009. 

Termination Payments Bill enquiry 
The Senate Economics Legislation Committee is conducting an Inquiry into 
the requirements of the Corporations Amendment (Improving Account-
ability on Termination Payments) Bill 2009. The Bill requires termination 
payments to company directors and senior executives exceeding one 
year’s salary to be subject to shareholder approval. 

The Bill is available on the Commonwealth Parliamentary website. Sub-
missions to the Senate Economics Legislation Committee were due by 17 
July 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 27 (10 July 2009). 

INTERNATIONAL UPDATE 
International Accounting Standards Board (IASB) 
ED 2009/7 ‘Financial Instruments: Classification and Measurement’ 
ED 2009/7 proposes to improve financial instruments accounting by reduc-
ing the complexity of classification and measurement of financial instru-
ments, making it easier for investors to understand financial instruments. 
Refer to the discussion of ED 2009/7 in the Accounting Update section 
above. 

The questions and answers session about the exposure draft ‘Financial 
Instruments: Classification and Measurement’ is available on the project 
website. 

ED 2009/7 is available on the IASB website and submissions to the IASB 
are due by 14 September 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 28 (17 July 2009) 
and IASB Website. 

ED 2009/8 ‘Rate Regulated Activities’ 
This exposure draft proposes to establish how assets and liabilities result-
ing from rate-regulated activities should be recognised and measured 
under IFRS. Refer to the discussion of ED2009/8 in the Accounting Update 
section above. 

ED 2009/8 is available on the IASB website and submissions to the IASB 
are due by 20 November 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 29 (24 July 2009). 

IASB Meeting Highlights – 21-22 July 2009 Meeting 
At its meeting, the IASB discussed the following: 

•	 classification of rights issues 
•	 consolidation 
•	 discontinued operations 
•	 IFRIC update 
•	 insurance contracts 
•	 liabilities – amendments to IAS 37 
•	 post-employment benefits 
•	 related party disclosures 
•	 revenue recognition 
•	 technical plan 
•	 annual improvements. 

The IASB also held a joint meeting with the US Financial Accounting Stand-
ards Board (FASB) on 23 and 24 July, where the boards discussed: 

•	 financial instruments 
•	 financial instruments with characteristics of equity 
•	 financial statement presentation 
•	 insurance contracts 
•	 leases 
•	 revenue recognition 
•	 technical plan. 

Source: IASB Update. 

IASB Financial Instruments: a Guide through the Official Text of IAS 
32, IAS 39 and IFRS 7 
The IASB has published its complete and up-to-date guide to financial 
instruments, with extensive cross-references to the Standards on finan-
cial instruments. It includes the report on illiquid markets by the Expert 
Advisory Panel. 

The guide is available for purchase on the IASB website. 

Source: IASB Website. 

IFRIC Meeting Highlights – 9 July 2009 Meeting 
At its meeting, the IFRIC discussed the following: 

•	 debt to equity swap in a restructuring 
•	 classification of vesting conditions 
•	 rights issues denominated in a foreign currency 
•	 IFRIC agenda decisions: 

•	 IFRS 3 ‘Business Combination’ — acquisition-related costs in a 
business combination 

•	 IFRS 3 ‘Business Combinations’ — earlier application of IFRS 3 
•	 IAS 7 ‘Statement of Cash Flows’ — determination of cash equiva-

lents 
•	 IAS 27 ‘Consolidated and Separate Financial Statements’ — transac-

tion costs for non-controlling interest 
•	 IAS 28 ‘Investments in Associates’ — potential effect of IFRS 3 ‘Busi-

ness Combinations’ (as revised in 2008) and IAS 27 ‘Consolidated 
and Separate Financial Statements’ (as amended in 2008) on equity 
method accounting 

•	 IAS 28 ‘Investments in Associates’ — venture capital consolidations 
and partial use of fair value through profit or loss 

•	 IAS 28 ‘Investments in Associates’ — impairment of investments 
in associates 

•	 IAS 34 ‘Interim Financial Reporting’ — interim disclosures about 
fair value 

•	 IAS 38 ‘Intangible Assets’ — compliance costs for REACH 
•	 IAS 39 ‘Financial Instruments: Recognition and Measurement’ — 

hedging using more than one derivative as the hedging instrument 
•	 IAS 39 ‘Financial Instruments: Recognition and Measurement’ — 

meaning of ‘significant or prolonged’ 
•	 IFRIC 12 ‘Service Concession Arrangements’ — scope of IFRIC 12 
•	 IFRIC 18 ‘Transfers of Assets from Customers’ — applicability to 

the customer 
•	 Tentative agenda decisions: 

•	 IFRS 3 ‘Business Combinations’ — measurement of NCI 
•	 IFRS 3 ‘Business Combinations’ — unreplaced and voluntarily re-

placed share-based payment awards 
•	 IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Opera-

tions’ — write-down of a disposal group 
•	 IAS 23 ‘Borrowing Costs’ — meaning of ‘general borrowings’. 

For more information, go to the IASB website. 

Source: IASB Website. 

International Auditing and Assurance Board (IAASB) 
IAASB meeting update – 15-19 June 2009 
At its meeting, the IAASB discussed the following: 

•	 auditing guidance for complex financial instruments 
•	 development of standards for alternative services to the audit 
•	 greenhouse Gas Statement Project progresses 
•	 pro Forma Financial Information 
•	 XBRL, ISAE 3000, ISA 610. 

For more information, go to the IAASB website. 

Source: Accounting and Assurance News Today (ANT) Issue 27 (10July 
2009). 

Applying ISAs Proportionately with the Size and Complexity of an 
Entity 
To assist auditors worldwide in implementing the clarified ISAs, the staff 
of the IAASB has developed a new question-and-answer publication en-
titled ‘Applying ISAs Proportionately with the Size and Complexity of an 
Entity’. The publication is relevant in the context of any audit, but will be 
of particular help to those who audit, or oversee the audits of, small and 
medium-sized entities. 

The questions and answers explain how the design of the ISAs enables 
them to be applied in a manner that is proportionate to the specific char-
acteristics of the entity subject to audit. Furthermore, answers are given to 
questions relating to audit procedures, work effort, documentation, and 
professional judgment. 

The publication is available IFAC website. 

Source: IAASB website. 

International Ethical Standards Board for Accountants (IESBA) 
The IESBA has issued a new ‘Code of Ethics for Professional Accountants’ 
which clarifies requirements for all professional accountants and sig-
nificantly strengthening the independence requirements of auditors. The 
revised Code has been released following consideration and approval by 
the Public Interest Oversight Board (PIOB) of due process and extensive 
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public interest consultation. 

For more information, go to the IESBA website. 

Source: Accounting & Assurance News Today (ANT) Issue 28 (17 July 2009). 

Financial Crisis Advisory Group (FCAG) 
The Financial Crisis Advisory Group (FCAG), a group set up by the US Fi-
nancial Accounting Standards Board (FASB) and the IASB, has published its 
recommendations related to accounting standard setting activities, and 
other changes to the international regulatory environment following the 
global financial crisis. 

It has identified four principles that financial reporting must meet to fulfil 
its role, along with some recommendations: 

•	 effective financial reporting - the FCAG stressed the importance of ef-
fective financial reporting and made some specific recommendations 
for the improvement of financial reporting 

•	 limitations of financial reporting – users of financial reports should be 
aware of the limitations of the information presented and should not 
suspend their own judgement and due diligence 

•	 convergence of accounting standards – the FACG urges interested par-
ties to actively support the development of a single set of high-quality 
accounting standards 

•	 standard setters’ independence and accountability – the develop-
ment of high-quality standards requires the standard settings to be 
independent of commercial and political pressures and be highly 
accountable. 

The full report is available on the FCAG’s website. 
Source: Accounting & Assurance News Today (ANT) Issue 30 (31 July 2009). 

International Accounting Standards Committee (IASC) 
The IASC Foundation has published two Requests for Information relating 
to the IFRS Taxonomy: 

•	 concept naming and change management in the IFRS Taxonomy 
•	 extending the use of dimensions in the IFRS Taxonomy. 

The IFRS Taxonomy is a translation of IFRSs as at 1 January 2009 into XBRL 
(eXtensible Business Reporting Language). The new taxonomy will allow 
companies, regulators, investors, analysts and other users of the IFRS Tax-
onomy 2009 and XBRL technology worldwide to benefit from easier filing 
and improved access to, and comparison of financial data. 

Further information is available on the IASB website and comments to the 
IASB were due by 14 August 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 29 (24 July 2009). 

International Valuations Standards Council (IVSC) 
The IVSC launched an expert group to advise the IVSC Board on the valu-
ation of financial assets and liabilities, and assist in developing relevant 
standards and guidance. The group, made up of 14 leading experts drawn 
from around the world, has been established to examine the types of 
guidance needed to avoid some of the difficulties that have been high-
lighted by the financial crisis. A member of the staff of the IASB will act as 
an observer. 

For more information, go to the IVSC website. 

Source: GAAP Alert No. 11/2009. 

International Federation of Accountants (IFAC) 
The IFAC’s G20 Accountancy Summit was held on July 23 and 24 in London. 
The summit was organised to achieve consensus by the profession on a 
series of recommendations to be made to the G20 leaders prior to their 
meeting in September on issues related to the financial crisis. 

At the summit, participants: 

•	 agreed public interest would best be served by a single set of high-
quality, principles-based financial reporting and auditing standards 

•	 stressed the importance of ensuring that there is no undue influence 
from any one stakeholder group in the standard setting process 

•	 emphasised the need for the IASB to have a robust governance struc-
ture that will ensure its effectiveness and independence. 

Other key recommendations from the group included: 

•	 the needs of small and medium enterprises (SMEs) must be considered 
in the development of standards 

•	 the G20 should continue to make strengthening corporate governance 
a priority 

•	 a need for a more robust financial reporting model that includes, 
among other things, reporting on sustainability and environmental 
issues. 

For more information, go to the IFAC Website. 

Source: Media release, IFAC Website. 
 

MISCELLANEOUS PUBLICATIONS 
CPA Warns Members on Breaches of Auditing Standards 
CPA Australia published a reminder that auditors must be aware of the 
auditing standards applicable to their audit engagement and understand 
their application. The auditing standards apply to all audits, regardless of 
the type or size of the organisation. CPA Australia has drawn attention to 
reported breaches of two standards in particular: ASA 315 ‘Understanding 
the Entity and its Environment and Assessing the Risks of Material Misstate-
ment’, and ASA 580 ‘Management Representations’. 

CPA Australia has also advised auditors to be aware of their obligations 
under APES 320 ‘Quality Control for Firms’, and ASA 240 ‘The Auditor’s 
Responsibility to Consider Fraud in an Audit of a Financial Report’. 

For further information, go to the CPA website. 

Source: GAAP Alert 11/2009. 

Australian Stock Exchange (ASX) Report on Corporate Governance 
Reporting 
The ASX recently conducted an ‘Analysis of Corporate Governance Dis-
closure in Annual Reports’ and revealed corporate governance reporting 
levels have risen in each of the past five years to an overall reporting level 
of 96.3 per cent. The results indicate investors are now more informed 
about the corporate governance practices of listed entities and that entities 
themselves appear to grasp the importance of being transparent about 
their governance arrangements. 

For more information, go to the ASX website. 

Source: Accounting & Assurance News Today (ANT) Issue 28 (17 July 2009). 

Government Response to NFP Enquiry 
The Senate Standing Committee on Economics released its final report 
on its ‘Inquiry into the Disclosure Regimes for Charities and Not-For-Profit 
Organisations’, detailing fifteen key recommendations. A copy of the Gov-
ernment’s response to the key recommendations can be found on the 
Parliament of Australia website. 

Source: Accounting & Assurance News Today (ANT) Issue 28 (17 July 2009). 

Climate Disclosure Standards Board (CDSB) Exposure Draft 
The CDSB has released an ED to help assist directors with the inclusion 
of climate change related information in annual reports. The ED explains 
which climate change data should be reported and provides a set of 
guidelines designed to streamline disclosure procedures. Applying the ED 
should result in an annual report that clearly identifies the major trends 
and significant events related to climate change that affect a company’s 
current or future financial condition. 

The ED is available on the CDSB website and comments to the CDSB are 
due by the 25 September 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 27 (10 July 2009). 

National Greenhouse Reporting Protocol 
The Commonwealth, states and territories have agreed to a ‘National 
Greenhouse and Energy Reporting Streamlining Protocol’, which will pro-
vide a nationally consistent system for companies to report greenhouse 
and energy information. The scheme will ease the administrative burden 
on some companies, which currently provide identical or similar data to 
up to eight different agencies in different jurisdictions. 

For more information, go to the Department of Climate Change website. 

Source: Accounting & Assurance News Today (ANT) Issue 27 (10 July 2009). 
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Developments in National Water Accounting Standards 
The Water Accounting Standards Board (WASB), responsible for the over-
sight and coordination of all Australian Water Accounting Standards 
(AWASs), has just completed two major products: 

•	 the Water Accounting Conceptual Framework (WACF), which aims to 
assist in the preparation and presentation of General Purpose Water 
Accounting Reports by providing guidelines for the development of 
AWAS 

•	 the Preliminary Australian Water Accounting Standards (PAWAS), which 
is prepared for the Methods Pilot of the National Water Account and 
proposes to standardise the practice of water accounting in Australia. 

These proposals do not impact financial reporting requirements. They 
predominantly deal with standardising reporting in relation to ‘quanti-
ties’ of water assets and liabilities, which is one of the objects under the 
National Water Initiative. 

The WASB is seeking comments on the WACF and PAWAS from interested 
parties. Copies of the WACF and PAWAS are available on the WASB website. 

Source: Accounting & Assurance News Today (ANT) Issue 29 (24 July 2009). 

UK Financial Reporting Council Research Paper 
The UK FRC has issued a research paper ‘Louder than Words: Principles 
and actions for making corporate reports less complex and more relevant’ 
which examines the complexity of financial reporting. It is intended to 
remind all of those involved in corporate reporting that it is their actions 
that affect the quality and readability of corporate reports. 

They recommend five areas where urgent change is needed: 

•	 cash flow and net debt reporting 
•	 wholly-owned subsidiaries reporting requirements 
•	 reduce clutter 
•	 disclosures 
•	 IFRS. 

This research paper is available on the UK FRC website and comments are 
due to the UK FRC by the 30 October 2009. 

Source: Accounting & Assurance News Today (ANT) Issue 27 (10 July 2009). 

UK National Audit Office 
The UK National Audit Office, the Northern Ireland Audit Office, the Audit 
Commission for Local Authorities and the National Health Service in Eng-
land, the Wales Audit Office and Audit Scotland have established the Public 
Audit Forum to provide a focus for developmental thinking in relation to 
public sector audit. The main role of the Forum is consultative and advisory. 

The following Publications were released in July 2009: 

•	 estates management performance indicators 2008/09 
•	 finance performance indicators 2008/09 
•	 human resources performance indicators 2008/09 
•	 ICT performance indicators 2008/09 
•	 procurement performance indicators 2008/09. 

For more information, go to the UK NAO website. 

Source: Public Audit Forum Website 

Australian National Audit Office 
Audit Reports 
•	 Representations to the Department of the Treasury in Relation to Motor 

Dealer Financing Arrangements. 

Speeches 
•	 Changes in SAI’s roles caused by Parliaments’ requests or Parliaments’ 

changed focus and roles. 

These publications are available on the ANAO website. 

Queensland Audit Office Publications 
•	 Report No. 5 - 2009 Management of Patient Flow through Queensland 

Hospitals. 

This publication is available on the QAO website. 

Office of the Auditor-General New Zealand 
•	 Statements of Intent: Examples of Reporting Practice. 

This publication is available on the Office of the Auditor-General New 
Zealand website. 

Audit Office of NSW
•	 Helping Aboriginal Defendants through MERIT

•	 Review of the Audit Office - Commissioned by the Public Accounts 
Committee (August 2009)

These publications are available on the NSW Audit Office website. 

Independent Pricing and Regulatory Tribunal (IPART) 
Determinations and Reports 
•	 Issues Paper - Review of prices for Country Energy’s water and sewer-

age services from 1 July 2010. 

•	 Final Determinations and Final Report - Review of prices for water, 
sewerage, stormwater and other services for Hunter Water Corpora-
tion - July 2009. 

•	 Issues Paper - Review of Prices for State Water Corporation - July 2009. 

•	 Draft Report - Review of the Revenue Framework for Local Govern-
ment - July 2009. 

•	 Issues Paper - Review of Prices for Water Administration Ministerial 
Corporation - From July 2010 - July 2009. 

For further information, go to the IPART Website. 



August 2009

AAS 				    Australian Accounting Standards

AASB 			   Australian Accounting Standards Board

AIFRS/AEIFRS 		  Australian Equivalents to International Financial Reporting Standards

APRA 			   Australian Prudential Regulation Authority

ASA 				    Australian Auditing Standard

ASEA				   Australian Standard on Assurance Engagements

ASIC 				   Australian Securities and Investments Commission

ASRE				   Australian Standard on Review Engagements

AUASB 			   Auditing and Assurance Standards Board

ED 				    Exposure Draft

FASB	 			   Financial Accounting Standards Board (USA)

GAAP 			   Generally Accepted Accounting Principles

GFS 				    Government Finance Statistics

GGS 				   General Government Sector

GPFR 			   General Purpose Financial Report

IAASB 			   International Auditing and Assurance Standards Board

HoTARAC			   Heads of Treasuries Accounting and Reporting Advisory Committee

IAS 				    International Accounting Standard

IASB 				   International Accounting Standards Board

IFAC 				   International Federation of Accountants

IFRIC 			   International Financial Reporting Interpretations Committee

IFRS 				   International Financial Reporting Standards

IPSASB 			   International Public Sector Accounting Standards Board

ISA 				    International Standards on Auditing

ISQC 				   International Standards on Quality Control

IVSC				    International Valuation Standards Council

PCAOB 			   Public Company Accounting Oversight Board

ACRONYMS AND ABBREVIATIONS
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Copies of Reports and Publications
Tasmanian Audit Office reports are available on the office’s web site at www.audit.tas.gov.au.

Publications of the Australian Auditing and Assurance Standards Board (AUASB) including auditing and assurance standards, guidance statements, other 
guidance and exposure drafts are available direct from the AUASB as follows:

Australian Auditing and Assurance Standards Board
Phone: (03) 8080 7400
Fax: (03) 8080 7450
Postal Address: PO BOX 204 Collins Street West, Victoria 8007
Website: www.auasb.gov.au.

Publications of the Australian Accounting Standards Board (AASB), including Accounting Standards and Exposure Drafts are available direct from the AASB 
as follows:

Phone: (03) 9617 7600
Fax: (03) 9617 7608
Postal Address: PO BOX 204 Collins Street West, Victoria 8007
Website: www.aasb.com.au

Copies of International Federation of Accountants (IFAC) publications may be obtained direct from IFAC, 535 Fifth Avenue, 14th Floor, New York, NY 10017, 
USA (tel 212/286.9344 or fax 212/286.9570 or by visiting the IFAC web site at www.ifac.org.

Copies of International Accounting Standards, Exposure Drafts and International Accounting
Standards Board (IASB) publications may be obtained direct from the IASB, 30 Cannon Street, London EC4M 6XH, United Kingdom (tel +44 (020) 7332-2730 
or fax +44 (020) 7332-2749 or email publications@iasb.org or Internet www.iasb.org).

Contacts
For matters arising in this Newsletter
The Deputy Auditor–General and / or the relevant Managers are usually your first point of contact for the application of financial audit queries on the general 
office number (03) 6226 0100.

Deputy Auditor-General			   Ric De Santi		  Ric.Desanti@audit.tas.gov.au
Director, Financial Audit			   Jeff Tongs		  Jeff.Tongs@audit.tas.gov.au
Director, Financial Audit			   Andrew Barron		  Andrew.Barron@audit.tas.gov.au

The General Manager of Performance Audit may be contacted for performance or compliance audit queries on the general office number (03) 6226 0100.

General Manager, Performance Audit	 Geoff Driscoll	  	  geoff.driscoll@audit.tas.gov.au

The Tasmanian Audit Office postal address is GPO Box 851, Hobart, TAS, 7001.
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This Newsletter is of a general nature only and is not intended to be a substitute for or relied upon as specific professional advice. No responsibility for loss occasioned to any person acting on or 
refraining from action as a result of any material in the publication can be accepted.

OUR PURPOSE | To provide independent assurance to the Parliament and Community on the performance and accountability of the Tasmanian Public sector
OUR VALUES | Professionalism, Respect, Camaraderie, Customer Focus & Continuous Improvement

 


