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Presentation today

• Audit completion, findings and reporting
• Sector financial analysis
• Sustainability analysis
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Audit completion
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 Unmodified opinions issued - all 39 completed entities

 Other matter paragraph - West Coast Council – non-disclosure 
of a significant business activity undertaken for part of year
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Audit findings
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93 matters raised



Enhanced auditor reporting
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Sector financial analysis
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Council results in aggregate:

Underlying 
result

$16.42m 
Net surplus
$275.47m



Operating 
revenue

$763.57m 
 Net assets 

$10.63bn



Underlying result
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• 23 councils generated an Underlying surplus in 2016-17



Operating revenue
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Operating revenue

9



10

Cumulative 
total rate 
revenue 
increase 



Rate revenue
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Capital spending to budget

Over the last 4 years:
• Councils spent 3.6% below original capital budgets
• Rural councils’ capital spend to budget fairly consistent, 

average of 87.3%
• Urban councils’ actual spend, average 105.2% of budget -

offsetting part of the rural spending gap 
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Capital spending source
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Capital investment allocation



Cash and financial assets
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Cash and 
financial 

assets
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Management of cash for asset renewal
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Financial sustainability
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Five ratios:
• Underlying result ratio 

• Asset sustainability ratio - roads

• Asset renewal funding ratio - roads 

• Asset consumption ratio - roads 

• Net financial liabilities ratio 



Underlying surplus ratio
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Road asset sustainability ratio
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Road asset renewal funding ratio

22

0

5

10

15

20

25

30

2011 2012 2013 2014 2015 2016 2017

>= 90 < 90 No plan



Road asset consumption ratio
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Net financial liabilities ratio
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